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MINISTRY OF PETRCQLEUM AND NATURAL GAS ' Y
NOTIFICATION
New Dethi. the 20th of August, 2007 .
G.S.R. 559 (E).~In exercise of the powers conterred by sub-section (4) of Section 64 of the Qilfields {Regulation
and Development) Act, 1948 (53 of 1948), the Central Government hiereby makes the following further amendments it the
Schedule to the szid Act, numely — ' :
5 In(he Oilfields (Regulation and Development) Act, 1948, in the Schedule, in serial nuimbes 33—
(3) for Note 1, the tailowing nete shall be substituted, namely :
Note 1 ¢ (1) The well head price of crude oi! and casing head condensate for nominated blocks of 0il and Natoral
(Fas Corporation Limited or Ol India Limited shali be determined by deducting rupees one thonsand two hundred and fifty
ome only per metic tonne and rupees nine hundred forty seven only per metric tonne {or onshore and offshore respectively,
- from the sale price of crude oil or casing head condensate.
" {2) The amounts specified in chause (1) shall be the post-well head cost which shall be valid for a period of three
years with effect from jst April, 2007 or such perind till the revised rates are notified.
{3) Oif Industry Development Cress and Lducation Cess thereon <l not form part of post well head cost,
47 Royalty willbe calculated on cum-rayalty basis as under: )
Royalty amoeunt = el head price X royalty rite
e e
S 1100 + royalty ater”
(iiy after Note 2. the following Noie shall be inserted, namely \— :
- “Mote 3: The post well bead cost for the purpose of calculating well head price of crude oilor casing head
condensate for cases other than nominated blocks of O and Natura! Gas Corporation Limited or Ol India Limited and for
natural gas in a1l cases other than Administered Price Mechanism gas of Ol and Natural Gas Corporation Limited or O India
1.imited shall be determined as under: :
(1} Ter unii rate of post well head cost, {hat is. per metric tonne or darre] for crude oil or casing bead condensate and
) . per Miltiun Metric British Thermat Unit for natural gas shall be determined based on actual post well head
e T ~ expenditure reported jn previous year's audited accounts
(2) Incase of praduction from a new ficld under-the Production Sharing Confract, the post well head rost for the
first year may be provisionally estimared by the lessee and duly cerlified by the Directorate General of Hydro-
. carbons and fina! adjustments shali be made within one hundrad twenty days from the end of Lhe first venr,
- based an the audited accouns of the first year,
- (3)- Ot Industry Development Cess and Education Cess, Digpreciation expense, Iscome Tax, surchirgs therean and
proflt pefroleum <hatl nat be allowad as expenditure nder past well head cost. '
L4y Full records shall be aintained and got audiied by lesses o procedures Lo sssess e aclual post well head
cost incurred in previons year :
(53 Royalty shall be compuied on eX-royalny hasis .
(. N, 1200%) 433 ONC-IE)
. - AKLIAINJU Secy.
Mot s 'I'hu' fi\"l’it:('illllt' 1 the Ofifields (Repulation asd Developmensd Act. 1048 (33 of 194%) has been amended vide
potificalion numbers S.0), 219 dated the 26 Narch, 1981 and GSR B EE dated the 16th December, 2004,
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