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" THE PETROLEUM MINERAL PIPELINES (ACQUISITION OF RIGHT OF USER

IN LAND )ACT, 1962
Act No. 50 of 1962

{ 7 December, 1962]

An Act to provide for the acquisition of right of user in land for laving pipelines for the
transport of petroleum and mincrals and for matters connected therewith.

Beit cnact_c:d by Parliament in the Thirteenth Year of the Republic of India as follows:-

1. RT : ] ON

(1)  This Act may be called the Petroleum & Minerals Pipelines (Acquisition
of Right of User in Land) Act, 1962.

(2) It extends to the whole of India except the State of Jammu and Kashmir.

(3) It applics in the first instance to the whole of the States of West Bengal,
Bihar, UﬂarPradcahdelmratmdﬂwUmon Territory of Delhi, and the
Central Government may, by nofification in the official Gazette, declare
\ that this Act shall also apply to such other State or Union Temritory and
with effect from such date as may be specified in that notification and
there upon the provisions of this Act shall apply to that State or Union
Tetritory accordingly.

2. _ DEFINITIONS:
In this Act, uniess the context otherwise requires —

(a) “Competent Authority” means any person or authority authorized by the
' Central Government, by notification the Official Gazette, to perform the
functions of the Competent Authority under this Act and different persons or.
mthonncsmaybcanhonmdtopcxformalloranyofmc functions of the

Competent Authority under this Act in the same area or different arca
specified in the notification.

(b)  “corporation” means amy body corporate cstablished under any Central
Provincial or State Act, and includes —
(i) acompany formed and rogistered under the Companies Act, 1956; and
(i) a company formed and rogistered under any law relating to companies
formerly in force in any part of India;

(i) “minerals” have the meaning assigned to them in the Mines Act, 1952,
‘and include muneral oils and stowing sand but do not includé
petroleurn; ‘
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'(c) “petrolcum” hasmeumemungasmanmlannAct, 1934 and includes
natural gas and refinery gas;

(d) “ptw:nbed” means prescribed by rulcs made under this Act.

3. P 1 OFN C NS FO S

(1)  Whenever it appears to the Central Government that is necessary in the
public intercst that for the transport of petroleum or any mineral from one
locality to another locality pipelines may be laid by that Government or by
any State Government or a corporation and that for the purpose of laying
such pipelines it is necessary 10 acquire the right of user in any land under
which such pipelines may be laid, it may, by notification in the Official
Gazette, declare its intention to acquire the right of user therein.

(2)  Every nonﬁcauon -.mdcr sub section (1) shall give a brief description of
the land

(3) The competcnt authority shall cause the substance of the notificaticn to be
published at such places and in such manner as may be prescfibed.

4.\ POWER TOQ ENTER, SURVEY ETC.

(1) . On the issue of a notification wnder sub-section (1) of section 3, it shall be
~ lawful for any person authorized by the Central Government or by the

State Government or the corporation which proposes to lay pipelines-for
transporting petrojcum or any mineral, and his servants and workmen-

(a) to enter upon and survey and take levels of any land specified in the
notification;

(b) to dig or bore mto the sub-soil;
(c) to sct out the intended hine of work;

(d) to mark such levels, boundaries and line by placing marks and cutting
" trenches;

(¢) where otherwise survey cannot be completed and lewels taken and the
boundaries and finc marked, to cut down and clear away any part of
any standing crop, fence or jungle, and '

(f) to do all other acts necessary to ascertain whether pipelines can be laid
under the land;

Provided that while exercising any power under this section, such person or any servant or
workman of such person shall cause as littie damage or injury as possible to such land.
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(2)

(3)

OF QRIECTIO S
Any person interested in the land may, within twenty-one days from the
date of the notification under sub-section (1) of section 3, object to the
laying of the pipelines under the land.

Every objection under sub-section (1) shall be made to the compctcnt
authority in writing and shall set out the grounds thereof and the
competent authority shall give the objector and opportunity of being heard
cither in person or by a legal practitioner and may, afler hearing all such
objections and after making such further inquiry, if any, as that authority
thinks necessary, by order whether allow or disallow the objections,

Any order made by the competent authority under sub-section (2) shall be
final. .

'DECLARATION OF ACQUISITION og RIGHT OF USER.

(H

(2)

(3)

(3A)

Where no objccl.uons under sub-section (1) of section 5 have been made to
the competent authority within the period specified therein or where the
competent authority has disallowed the objections under sub-section (2¥ of
that section, that authority shall, as soon as may be, cither make a report in

respect of the land described in the notification under sub-section (1) of

section 3, or make different reports in respect of different parcels of such
land, to the Centrat Government containing his recommendations on the.
objections, together with the record of the proceedings held by him, for the
decision of that Government and upon receipt of such report the Central
Government ghall, if satisfied that such land is required for laying any
pipeline for the transport of petroleum or any mineral declare, by
notification in the Official Gazette, that the right of user in the land for
laying the pipelines should be acquired and different declarations may be
made from time to time in respect of different parcels of the land
described in the notification issned under sub-section (1) of section 3,
trrespective of whether one report or different reports have been made by
the competent authority under this section.

On the publication of the declaration under sub-section (1), the nght of

user in the land specified therein shall vest absolutely in the Central
Government free from all encumbrances.

thrcmrcspcctofmyland,anouﬁcaumhasbccnmsuedundcrsub-
section (1) of scction 3 no declaration i respect of any parcel of land
coverad by that notification has been published under this section within a
period of one year from the date of notification, that notification shall case
to have effect on the expiration of that period.

No declaration in respect of any land covered by a notification issued

under sub-section (1) of section 3, published after the commencement of

the Petroleurn Pipelines (Acquisiion of Right of User in Land)’
Amendment Act, 1977, shall be made after thc expiry of three years from

the date of such publication.
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(4) Notwiilistanding amything contained in sub-scction (2), th¢ Cenitral
Government may, on such terms and conditions as it may think fit 1o
impose, direct by order in writing, that the right of user in the land for
laying pipelines shall, instcad of vesting in the Central Government vest,
cither on the date of publication of the declaration or, on such other date as
may be specified in the direction, in the State Government or the
corporation proposing to lay the pipclines and thercupon the right of such
user in the land shall, subject to the terms and conditions so imposed, vest

in that State Government or corporation, as the case may be, free from all
encumbrances.

7. CE GOYE (8) STATE _ GOV ENT _OR

CORPORATION TO LAY PIPELINES.

(1) Where the right of user in any lar.3 has vested in the Central Government
or in any State Govemment or Corporation under section 6 —

M

\

it shall be lawful for any person authorized by the Central
Government or such State Government or corporation, as the case
may be, and his servants and workmen to enter upon the land and lay

pipclines or to do any other act necessary for the laying of pipelines:

Provided that no pipeline shall be lzid under - .

(@)

(b)

©
@
(ia)

@)

any land which, immcdiately before the date of the notification
under sub-section (1) of scction 3, was used for residential
purposes,

any land on wl;lich there stands any permanent structure which
was in existence immediately before the said date;

any land which is appurtenant to a dwelling house; or
any land at a depth which is lcss than one metre from the surface;

for laying pipelines for the transport of petrolecum, it shall be
lawful for any person authorized by the Central Government or
corporation to usc such land for laying pipelines for transporting
any mineral and where the right of user in any land has so vested

" for laying pipclines for transporting any mineral, which shall be

lawful for such person to use such land for laying pipelines for
transporting petroleum of any other mineral; and

such land shall be used only for laying the pipelines and for
maintaining, examining, repealing, altering or removing any such
pipelines or for doing any other act necessary for any of the
aforesaid purposes or for the utilization of such pipelines.
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< (2) If any dispute arises with regard (o-any matter referred to in
paragraph (b) or paragraph (c) of the proviso to cause (i) of sub-
section (1), the dispute shall be referred to the competent
authority whose decision thercon shall be fnal,

8. POWER TQ ENTER LAND FOR INSPECTION, ETC.

For maintaining, examining, repairing, altering or removing any pipeline, or for doing any
other act necessary for the utilization of the pipelines or for the making of any inspection or
measurcment for any of the aforesaid purposes, any person authorized in this behalf by the
Central Government, the Statc Government or the corporation, as the case may be, may, after
giving reasonable notice to the occupier of the land ander which the pipeline has been laid,
enter therein with such workmen and assistants as may be necessary:

Provided that, where such pcmon is satisfied that an em~rgency exists, no such notice shall
be necessary:

Provided further that, while exercising any powers under this secﬁon, such person or any

workman or assistant of such person, shall cause as little darnage or m_mtv as possible to such
land.

9. RESTRICTIONS REG. ING SE OF

(1)  The owner or occupier of the land with respect to which a declaration has
been made under sub-section (1) of section.6 shall be entitled to use the
land for the purpose for which such land was put to use immediately -
before the date of the notification under sub-section (1) of section 3.

Provided that, such owner or occupier shall not after the declaration under sub-section (1) of
section 6-

(1) construct any building or any other structure;
(i)  constructor excavate any tank, well, reservoir or dam: or
(i)  plant any tree,

on that land,

(2)  The owner or occupier of the land under which any pipeline has been laid

not do any act or permit any act to be done which will or is likely to canse
any damage in any manner whatsocver to the pipeline.

'(3) Where the owner or occupier of the land with respect to which a
declaration has been made under sub-section (1) of section 6~

(a)  constructs any building or any other structure, or

(b)  constructs or excavate any well, thank, reservoir or dam, or
()  plants any tree, )
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mﬂuthnithoCouﬂofﬁcDuﬂqudgowﬂhhthcbcdhnﬂmwhoumcﬁcuonsuch
land is situatc may, on an application mads to it by the competent authority and after holding
such inquiry as it may deem-fit, cause the buikding, structure, reserveir, dam or tree to be
removed or the well or tank to bo filled up, and tho costs. of such removal or filling up shall
be recoverable from such owner or occupicr in the same manner as if the order for- the
recovery of such costs were a decree made by that Court.

10. COMPENSATION

(1)

¥4

(3)

Where in the exercise of the powers conferred by section 4, section 7or
section 8 by any person, any damage, loss or injury is ‘'sustained by any
person interested in the land under which the pipeline is proposed to be, or
is being, or has been laid, the Central Government, the State Government
or the corporation, a3 the case may be, shall be hiable to pay compensation
to such person for such damage, loss or injury, the amount of which shall
be determined by tho competent authority in the first instance.

If the amount of compensation determined by the competent authority
under sub-section (1) is not acceptable to cither of the parties, the amount
of compensation shall, on application by cither of the partics to the
Distract Judge within the limits of whose jurisdiction the land or any part
thereof is situated, be determined by the Distract Judge.

The competont authority or the Diatrict Judge while determining the
compensation under sub-section (1) or sub-scction (2), as the case may be,”

shall have due regard to the damage or loss sustained by any person
interested in the land by reason of-

i) the reimoval of trees or standing crops, if any, on the land while .
* exercising the powers under section 4, section'llorsccﬁon 8;

(i) the temporary sewerance of the land under which the pipeline has
been laid from other lands belonging to, or in the occupation of,
such person; or

(iii) any injury to any other property, whether movable or immovable, |
or the camings of such persons caused in any other manner:

Provided that in determining the compensation no account shall be taken of any structure or
other improvement made in the land after the date of the notification under sub-section (1) of

sccnon 3.

“

‘Where the right of user of any land has vested in the Central Government,

the State Government or the Cotporation, the Central Government, the
State Government or the Corporation, as the case may be, shall, in
addition to the compensation, if any, payable under sub-section (1), be
liable to pay to the owner and to any other person whose right of
enjoyment in that land has been affected in any manner whatsoever by
reason of such vesting, compensation calculated at ten per cent of the

market value of that land on the date of the notification under sub-section
(1) if section 3.
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(5) + Tho moarket valuo of the land on the said date shall b determined by ihié

6)

competent authority and if the vatue so determined by that authority is not
acceptable to cither of the partics, it ehall, on application by cither of the
partics to the District Judge referred to in sub-scction (2), be dctcrmmed :
by that District Judge.

The decizion of the District Judge under sub-section (2) or sub-section (5)
shall be final.

DEPOSIT PAY OF COMPENSATION.

(1)

)

3

4)

(5)

CoMP
COURTS.

The amount of compensation determined under section 10 shall be
deposited by the Central Government, the State Government or the
corporation, as the case may be, with the competent authority within such
ﬁmcmdhsqchmanncrumaybeptcacnm

Ifthomomﬁofcompmuaﬁonisnotdcpositedwiﬁzhmcﬁmcpmcn‘bcd
under sub-section (1), the Central Government, the State Government or
the corporation, as the casc may be, shall be liable to pay interest thercon
at the rate of six per cent per annum from the date of on which the
compensation had to be deposited till the date of the actual deposit.

Asmnmbeaﬁcrthowmpcmanmhasboendcpomwdmdermb-
scction (1) the competent authority shall on behalf of the Central
Govcmncnt,thesuteemmcntorthccorporanon,asﬁ\ccascmaybe,
payﬂlecompemauontothcpcmonsmﬂcdmcrcto

Where several persons claim to be interested in the amount of
compensation deposited under sub-section (1), the competent authority .
shall determine the persons who in its opinion are entitled to reccive the
compensation and the amount payable to cach of them.

If any disputc arises as to the apportionment of the compensation or any.
part thereof or as to the persons to whom the same or any part thercof 1s

payable, the competent authority shall refer the dispute to the decision of
the District Judge within the limits of whose jurisdiction the land or any

part thereof is situated and the decision of the District Judgc thercon shall
be final.

cawr ¥

AUTHORI CERTAIN POWERS OF CI

The competent authority shall have, for the purposes of this Act, all the powers of a civil
court while trying a suit under the Code of Civil Procedure, 1908, in n:spcct of the
following matters, namely:-

(a) summoning and enforcing lhc attendance of any person and
examining him on oath;



‘() = requiring the discovery er and production 6fznjr document;,
()  reception of evidence on affidavits;
(d)  requisitioning any public record from any court or office;
(¢) issuing comission for examination of witnesses.

13. PROTECTION OF ACTION TAKEN IN GOOD FAITH.

N No suit, prosecution or other legal proceeding shall lic against any person
for anything which is in good faith done or in tended to be done¢ in

pursuance of this Act or any nie or notification made or issued
thereunder.

{(2)  No suit or other legal procecding shall lic against the Central Government,
the competent authority or arry State Government, or corporation for any
damage, loss or injury causcd or likely to be caused by anything which is
in good faith done or intended to be done in pursuance of this Act or any
rule or notification made or issued thercunder.

14\ OF ONO A

Save-as otherwisc expressly provided in this Act, no civil court shall have jurisdiction in
respect of any matter which the competent authority is empowered by or under this Act to
determine and no injunction shall be granted by any court or other authority in respect of any

action taken or proposed to be taken in pursuance of any power conferred by or under this
Act. .

15. PENALTY

(1) WhochrWﬂﬁxﬂyobsuuctsanypcrsonindohgmyofmcactsauﬂ\oﬁzed
by section 4 or scction 7 or section 8 or willfully fills up, destroys, damage
or displaces any trench or mark made under section 4 of willfully does any
act prohibited under section 9, shall be punishable with imprisonment
which may extend to six months or with fine or with both.

(2)  Whoever wilfully removes, displaces, damages or destroys any pipeline
laid under section 7, shall be punishable with rigorous imprisonment for a
term which shall not be less than one year, but which may extend to three
years and shall also be liable to fine.

16. CERT. CETO oG

Notwithstanding anything contained in the Code of Criminal Procedure, 1898, an

offence falling under sub-section (2) of section 15 shall be deemed to be cognizable
within the meaning of the Code.
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17. POWERTO S . -

(1

&)

“The Central Government may, by notification in Official Gazette, make

rules for carrying out the provisions this Act.

In particular and without prejudice to the generality of the foregoing
power, such rules may provide for all or any of the following matters,
namely:-

(a)  the places at which and the manner in which the substances of
the notification may be published under sub-section (3) of
section 3:

-

(b)  the time within which and the manner in which the amount of

compensation may be deposited under sub-section (1) of section
11.

Ewvery rule made under this Act shall be laid as soon as may be afier it is
made before each House of Parfiament while it is in scssion for a total
period of thirty days which may be comprised in one session or in two or
more successive sessions, and if before the expiry of the session
immediately following the scssion or the successive scssions aforesaid,
both Houses agree in making any medification in rule or both Houses
agree that the rule should not be made, the rule shall thereafier have effect
only in such modified form or be of no effect, as the case may be, so
however that any such modification or annulment shall be without
prejudice to the validity of anything previousty done under that rule.

18.  APPLICATION OF OTHER LAWS NOT BARRED.

‘The provisions of this Act shall be in addition to and not in derogation of any other
law for the time being in force relating to acquisition of land.
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PUBLISHED IN THE GAZETTE OF INDIA PART II — SECTION 3,
SUB-SECTION (i) dated the 13™ April, 1963.

GOVERNMENT OF INDIA
Ministry of Mines and Fuel

New Delhl, the 5* April, 1963

NOTIFICATION

G.S.R.No. 626: L' -exercise of the powers conferred by section 17 of the Petroleum AND
minerals Pipelines (Acquisition of Right of User in Land) Act, 1962 (50 of 1962), the Central
Government hereby makes the following rules, namely:-

1.  Short title: These rules may be called the Petroleum and- I\ﬁn?:rals Pipelines
(Acquisition of Right of User in Land) Rules, 1963.

2 Definitions: In these rules:-

i

-

Lo

t

b}

(3)  “Act” means the Petroleum and Minerals Pipelines (Acquisiion of Right of
User in Land) Act, 1962; :

{M “Section” means a section of the Act,

Publication of Notifications under section 3:

>

»

(1)  Every notification under sub-section (1) of section 3 shall -contain a

description of the land sufficient to identify the same specifying, wherever
possible, the numbers in a settlement of record or survey of such land.

(2)  The substance of the noiification referred to in sub-rule (1) shall be published-

{a) by beat of drum in the neighbourhood of the land the right of user in
which is to be acquired; and

(b) by affixing a copy thereof in a conspicuous place in the locality in
which such land is situated.

3 A copy of such notification shall be served in the manner laid down in rule 8
on cvery person who has been shown in the relevant revenue records as the
owner of the land on the date of publication of the notification under sub-rule

(1) or who, in the opinion of the Competent Authority is the owner of or
interested, in, such land. :
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(1)

(a)

(1)

(ii)

(b)

(c)

\
(&)

Fllling ‘of claims for compensation:

Any Person interested in any land may file before the Competent Authority a claim
for compensation-

for damages by that person by reason of the exercise of the powers conferred by
section 4 -

in case the right of user in the land has not been acquired. within sixty days from
the date on which the notification under sub-sccnon (1) of the section 3 ceased to
have effect, or .

in case the right of user in the land has been acquired, within sixty days from the
date of publication of the declaration under sub-section (1) of section6;

for damages sustained by Lt person by reason of the exercise of the powers
conferred by section 7, within sixty days from the date of termination of the
operations referred to in clause (i) of sub-section (1) of that section;

for damages sustamcd by that person by reason of the exercise of the powers

conferred by section 8, within sixty days from the date of termination of the
operation referred to in that section;

under sub-scction (4) of section 10, within sixty days from the date of publication
of the declaration under sub-section (1) of section 6:

Provided that the competent authority may admit any claim within th:rtv days after

the expiry of the period specified in this sub-rule, if he is satisfied that the apphcant had
“sufficient cause for not making the application within such specified periods.

Explanation 1: The expression “the date of termination of operation with rcfencnce to any
arca” means-

(a)  for the purposes of clause (b), the date of completion of works connected
with the laying of pipelines in that area;

(b) for the purposes of clause (c), the date of completion of all, or any of, the
works referred to in section 8 in relation to the pipelines laid in that area;

Which the Competent Authority may nofify in the official Gazette and by beat of drum in the
iocality, in consultation with the party in whom the right of user in the land in that ared has
vested ownership of the pipelines ldid in that area vests, as the case may be.

Explanation 2: For the purpose of this sub rule the expression “sufficient cause” shall

means, -

where the delay in filing the application for clairn within the specified pcnod
is beyond the control of the applicant; .
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(liy  where the delay in filing the application for claims within the stipulafed period
is on account of. any force majcure reasons such as riots, .floods. cml war,
forcign aggreision, carthquake, or fire etc,;

(iti)  where applicant was prevented by any reasons which is beyond his control
trom making the claims within the specitied period.

The claim for compensation shall be made in such Form specified in the Schedule
annexed to these rles.

Fhe Competent Authority shall. on receipt of the clmm tor compensation. make such
meuuy a5 provided worule 4% and fix the compensation and thereatter inform the

partics retarred 10 sub-section (2) and (3) ot scction {0 of the amount of
compensation so hixed.

While conducting enquicy and for granting comp. Ssation under sub-rule (3) of rule 4
the Competent Authority shall follow the following procedure, namely:-

for compensation of lind due to the deprivation in right of ¢njoyment.to any person
interested in the land the Competent ‘Authority may enquire the rate of land prevailing
in that locality on the date of publication of the notification under sub-section (12) of
section 3 of the Act from the tollowing sources. namely:-

(a0 local registration authority such as_the Registrar, Sub-Registrar or anv Officer
of authority for the time being authorized to register the documents under the
Indian Regigtration Act. 1908 (16 of 1908):.
(b) land acquisition authority, under the land Acquisition Act. 1894 (1 of 1894) if
any land has been acquired during such period in the localin: and
- !

() Officer or authority of the Govemment who fixes the reserve price of the land
tor any purpose under any law for the time being in force:

Provided that any rate taken for constderation shall not be less than the reserve price fixed by
such oflicer or authonity,

(2}

For compensation for other damages or loss while exercising the pbwcrs conferred
under the Act or rules made thercunder the competent authonty shall,

{a) obtain the Panchanama prepared by 2 team appointed by him duly signed
preferably by the person interested in the land or by two independent and
respectable inhabitants of the focality and the representative of work execution
agency. The said Panchanama shall contain the details of damages or losses
caused while exercising the powers conferred by section 4, 7 or 8 of the Act;



a .
FEE

W T

.

AVEVEEE

-

I SRV S WS Wis o

> e 7

{b) ¢nquire the yield of crops, tress, and fruits, ctc,m from the Government
agency such as horticulture or agricufture department of the Central
Government or State Government or as per the statistics of the Central
Government and/or State Government or from any local Government body;

(<) make requisition of the market value of the crops, timber, wood fruit, etc,
from the agriculture department or amy other concerned Government agency
or semi Government agency such as the Agricultural Marketing Board, Krishi
Upaj Mandi, or any other agency authorized under any law to asses the markct
value of crops, wood, fruits, etc.;

(d) get the other losses, if any, assessed from the Government agency or ﬁoﬁ any

qualified engincer or through any valuer registered under section 34AB of the
Wealth Tax Act, 1957 (27 of 1957); and

(e) in case of Pmmhptwc Crop Compensation, i.e., compensation for the profits -
which the cultivator would have received for crop normally cultivated on the
land during the season or period, to which the compensation relates, but for
being prevented from cultivating the land, the competent authority may deduct
twenty per cent of net value as saving in seeds, fertilizers, labour, etc.

5.\ Application to the District Judge for determination of compensatiog:-

Any party aggricved by the determination of the amount of compensation may prefer

an application to the District Judge within the limits of whose jurisdiction the land or any part

thereof is situated, not later than nincty days of the receipt of the intimation from the

competent authority under rule 4 (3).
6.

Deposit of mmmnsation under section 11 :-

The Central Government, the State Government or the Corporation, as the éase may
be, shall, within twenty-onc days of the receipt of the intimation under rule 4 deposit the

compensation amount in such treasury and under such head of account as may be specified
therein that behalf.

7. otice to cialmanis and reference of d e to the Dis ud 5

(1)  Where persons claim to be interested in the amount of compensation -
deposited under sub-section (1) of Scction 11 and the competent authority has
determingd under sub-section (4) of that section, the persons who in its
opinion are entitled to receive the compensation and the amount to be paid to

cach of them, it shall send intimation thetcof to all the persons who have
preferred|claims for compensation.



